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NORTH AFRICA DEVELOPMENTS 
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i 


X* Despit* French claims, no evidence of material let-up in 30-moath- 
old Algerian rebellion, Laeoste, who has previously predicted 
success of opacification” effort fey June *56, Oct *56 and Feb *57, 
now expects "Material improvement** by dune *57, As with prior 
predictions, this seems unlikely, 

2 

A, Rebel strength, still estimated 80-30,000, is mainly con- 
centrated along eastern and western borders, 

rebels* military capabilities are much improved 


over last year: rebels now determined to stay in field for two 

25X1 

more years, if necessary. 


B. Arms shortage remains the chief rebel handicap. 





C. Neighboring Morocco and Tunisia are unofficially providing the 


rebels with arms transit, as well as rest and regroupment 
facilities, 

1, At same time, bath Moroccan and Tunisian governments— dros 
far unsuccessfully— have urged the Algerian rebels to drop 
independence demands for the present, reach interim agree- 
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Meanwhile, in Morocco, relations with the french are particularly 
seer, neither nation hae jmfeaesador to the ether, la addition 
to lifer lea ieeee» still complicated tp french kidnapping: of 5 
lifer lea rebel leaders iaet October , Moroccan-french problems 
iadhde: 

1, Preach withholding of promised loans, at time when Morocco 
is hard-pressed , force cans nay eireiamrest this problem by 
taking lease free other eoerces, 

1, Sahat has already race lead $& million of a $1&~*Q million 
Saadi irabian loea and seems assured of is ft. ft million 
greet from Spain. 

3, fsroseeam may seek substantial augmentation of m aid 
daring forthcoming air-base sad VGA negotiation*. 

S. Coat i need presence of #0,000 men french army in Morocco, 
which Sebat still feere might attempt reoccupatiea. 
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t. Moroccans demand that troops be withdrawn, 

C. Sedated Moroccan demands for creation of a mimed border 
commies lee, to delineate boundaries. 

1. Mnef fieial Moroccan claims to french West African area of 
danritaaia— with probable tacit approval of smite*-- ia 
irritation to french* 

». french resentment of Morocco* a 11 Feb treaty with Spain, 
greeting Spanish the right to represent Morocco la hat la 
laser lea and the Philippines. 
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III, French relations with Tunis a rs only relatively bat tax'. 

Ambassadors were finally exchanged in Fab *57, 

A, •cwevar, Tunisian fiscal situation is naan more grave titan 
Morocco's an# Tunisia is likely to seek increase# m aid. 

B, Although France Has reduced arny of Tunis from 49, 00C to 
33,000 in past 6 months, Tunisians demand complete french 
evacuation— except for strategic base at Biaerte— before 
discussing Joint defense responsibilities, 

C, Perennial anespleymeat problem complicated by severe drought, 
locust plague. 

1, Tunisia a unemployment estimated at 400,900 (out of potential 
labor fore# of 1 million), 

*. This the third consecutive year of drought for Tunisia. 
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